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CONCEPT: STEPS TO DEVELOP THE RECOMMENDATION

Pilot #1 - Implementing a blockchain technology for traceability and due diligence in the cotton value chain in support of a circular economy
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SECTION F - RECOMMENDATION

#Policy Recommendation Enhancing Transparency and Traceability of Sustainable Value Chains in Garment and Footwear
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2. Zoom in on the Guidelines

Traceability information collection

product, process, facility, transport and
sustainability

UN / CEFACT

Virginia Cram-Martos, CEO Triangularity, UN/CEFACT project expert



Draft Guidelines Policy Recommendation, Part I
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ACTION ON LAND FOR THE GOALS

Target audience?

High Level Government and Private Sector Managers
With Implementation Responsibility

What?

Practical Guidance on the Development of Traceability Systems To Support Claims and Regulatory Compliance For
Sustainable and Circular Garment and Footwear Value Chains

Why?

Make a positive contribution to the UN SDGs, their owners and stakeholders 5



Draft Implementation Guidelines, Part Il
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Draft Implementation Guidelines, Part Il

Contents
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Draft Guidelines Policy Recommendation, Part I

Key Traceability System Concepts




Draft Guidelines Policy Recommendation, Part I

So How do You Know What You Are Talking About?

By Using IDs
Traceable Assets
Transformations and IDs

______________

| Ginned Cotton
i ProductID B1

Raw Cotton |
Product ID Al |

Sy Yarn :
"ottt To oo i ProductID C :l'\
RawCotton » Ginned Cotton '/ =---=------ \

" Product ID A2 I

Raw Cotton |
Product ID K3 !

______________

. Ginned Cotton

" Product D B2 ;I Fabric

—
| ProductDL3 |,  Yarn
N it " ProductIDD |
Raw Cotton +» Ginned Cotton |/ =======~"

___________________________________

____________

| Trimmings |
' ProductID G |

___________
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What Do You Have to Give IDs to?

Entities for which IDs are frequently implemented

Parties Materials Transport means e Location (for any
Organizations Products (i.e. trucks) entity, but

: frequently for
Production Facilities Product Batches Transport containers q Y

facilities, storage,
transport pick up
or delivery, etc.)

Logistic Units

Production Units Production
Processes
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Traceability is Created Around Events and Their 5 Ws




Draft Guidelines Policy Recommendation, Part I




Draft Guidelines Policy Recommendation, Part I

So What Does This Mean From a Practical Perspective?

T
¥




UN/CEFACT Draft for public review
Policy Recommendation, part |
Guidelines, Part I

Product-related Procesz-related Facility-related Tranzport-related
information information information information
Origin ¥ Procesz inpuatz Economic-operator Economic-operator
- Country and'or and outputs = details > details &
Region - Input - Suppliar - Transport or freight
- volumes weights - Manufactarer forwarding compamy
Cumpnsl:hon > - - Subcomtractor - Owmer/Operator of the
- Materials compomn . Frvrmi -
 Product components volumes ‘weights Location = means of transport
Process events - Main production Location >
Technical oceurrence = umit(s) - For picking up logisties
Specifications = - D_a.la - Subord:..nate . mufe .z
_ Materials - Time production wmit(s) - F-}_r deliverms logistics
s'pec:'ﬁl:at[nn.:! ) Proces:z Facility & economie- e
- Product specifications | jdentification operator Tranzportation
Product identificatio (D) = identification (IDz) = (IDs) >
G;gju.c_)t ten " - Process - Economic Operator - Logisties Unats
Individuzl (product) imputs - Mam fapility - Convevance means
- md‘;ﬂ,m il - Process - Subordinate facility (truck, railcar, ship,
- Productmaterial (product) Suztainability > contamer if applicable)
batch ;“tp'ﬂ:f See mible below an
- Product/material frada | ~ E'!'-p? Process sttty da Sustainability =
i - Eqmpment Sex tahis below on sEmEmabiliy
wmit I ].. 5 ﬁaw,e below on TSty
Quaality > ) o
- Characteristics
- Inspections Sustainability =
- Clertificates/audit See tabie below on
raports Suriinehiliy date
{product/matenals)

Other management

information

- Cost(s)

- Bales data

- Surplus or damaged
materials product

- Risks

Sustainability =
Sew tabip Beiow on
suseminabiliyy dang

Traceability Information Collection
What we need to trace and assess

N

* Origin

* Composition

* Technical Specifications
*  Product identification

— (IDs)
e Quality
*  Other management
information

* Sustainability

|

* Economic-operator

details
* Location

— * Facility & economic
operator

identification (IDs)
* Sustainability

([ J
Y
Process ﬂ(_,.

Process inputs and
outputs

Process events
occurrence

Process identification
(IDs)

Sustainability

T =

Economic-operator
details

Location
Transportation (IDs)
Sustainability

21



Guidelines, Part Il

~

From raw material
production...

...through
manufacturing and
branding...

...to consumption
and post-
consumption.

/

UN/CEFACT Draft for public review
Policy Recommendation, part |

Environment

Input (Chemical/Pesticides)
Water

Energy

co2 o9efe
Soil 'l'l‘l‘ —
Air IJ hl
Thermic

Noise

Biodiversity

Deforestation

Habitat P . §

Waste/End-of-life

_Animal Welfare

HE_

Sustainability Information Collection

Sustainability related information

Origin/Location Composition/Specification Input/Output

Social

Child labour
Forced Labour
Land Use
Work & Social protection
Trade Unions & Collective bargaining
Sexual harassment
Gender inequality
Discrimination
Homeworkers
| Permits
Contracts
Compliance to legislation/regulations
Management /Administration
Quality
_Inspections /Certificates

®

ealth
Safety

Enabler

Data component

Requirement

Value

Observation

Actual Value

Evaluation Criteria

Degree of
fulfilment

22
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3. Update

Annex 4 Call to Action

UN | CEFACT

Francesca Romana Rinaldi, Bocconi University, UN/CEFACT project expert



Draft Annex 4 Call to Action

Adding a reference

Including specific scheme on the different
reference to methodologies for
SDG 12 sustainability impact
evaluation

Suggest to carry out a
due diligence exercise
on human rights to
identify which specific
vulnerable groups to
prioritize

United Nations ECE trapecceractons

Economic and Social Council i Genea
20 October 2020

Englith

Original: English, Franch, Fussian

Economic Commission for Europe
Executive Commuittes

Centre for Trade Facilitation and Electronic Business

Twenty-sixth sexzion

Geneva, 4 May and 26-27 November 2020

Item 11 of the provisional agends

Sixty-ninth session of the Economic Commission for Europe

Call to Action for Enhancing Transparency and Traceability
of Sustainable Value Chains in Garment and Footwear

Summery

The sixty-ninth seszsion of UNECE will take place on 20-21 April 2021 at the Palais des
Mations, in Geneva. EXCOM decided that the theme of the coming Commission seszion
will be: “Promoting circular economy and sustainable use of natural resources in the
UNECE region” (EXCOM/CONCLU/10? and EXCOM Informal Document No.
2020/38). UIN'CEFACT and it secretariat have been requested to consider how to
contribute to the cross-cutting theme of the Commission session, within approved
mandates, ongoing work and existing resources (ECE TRADE C/'CEFACT 2020 TI9F. 14
and ECETRADE/C/CEFACT/2020.T14F . 15).

In light of this, and in connection with the ongeing UN/CEFACT project on traceability
and  transparency of susaingble +wvalue chaims in  garment and  footwear
(ECETRADE/C/CEFACT/2020/TINF.16), the Plenary is invited to support a “Call to
Action” (ECETRADE/C/CEFACT/2020/6) to be launched at the sizty-ninth TNECE
sexxion.

This “Call to Action" would invite all actors in the garment and footwear industry to take
action for traceability and transparency to accelerate sustainability and circularity of valus
chain in this industry, in line with the United Nations 2030 Agenda. The initistive aims to
establith 2 mechanizm for supporting the uptake of measures in the proposed UNECE
Fecommendation M°46 with itr implementation guidelines, to be submitted for
endorsament to the twenty-zeventh session of the UNN/CEFACT Plenary, as well as
relevant UN/CEFACT standards, and the monitoring of their implementation.

Document ECETRADE/C/CEFACT/ 202006 is submitted by the UN/CEFACT Buresu
and its secretariat to the twenty-sixth seazsion of the UN/CEFACT Plenary to seek support
to this initiztive as & contribution of UIN/CEFACT to the sixty-ninth session of UNECE.

24



Draft Annex 4 Call to Action

ON GOING

United Nations ECE trapecesractanos

Economic and Social Council s ceem
20 October 2020

English
Original: English, French, Russian

Economic Commission for Europe

Executive Committee

Centre for Trade Facilitation and Electronic Business
Twenty-sixth session

Geneva, 4 May and 26-27 November 2020

Item 11 of the provizional agenda
Sixty-ninth session of the Ecomomic Commission for Europe

Call to Action for Enhancing Transparency and Traceability
of Sustainable Value Chains in Garment and Footwear

Summery

The sixty-ninth session of UNECE will take place on 20-21 April 2021 at the Palais des
Mations, in Geneva. EXXCOM decided that the thame of the coming Commission session
will be: “Promoting circular economy and sustainable use of natural resources in the
UNECE region” (EXCOMTONCLU/10? and EXCOM Informal Decumeat No.
2020/38). UMN/CEFACT and its secratariat have baen requested to comsider how to
contribute to the cross-cutting theme of the Commiszion sessiom, within approved
mandates, angoing work and existing resources (ECE TRADE/C/CEFACT/2020TNF 14
and ECE'TRADE/C/CEFACT/ 2020/T4F.15).

In light of this, and in connection with the ongoing UN/CEFACT project on wraceability
and tramsparency of sustainable value chains in  ganment and footwear
(ECETRADE/C/CEFACT/2020TNF.16), the Plenary is invited to support a “Call to
Action” (ECE'TRADE'C/CEFACT/20206) to be launched at the sixty-ninth UNECE

session.

This “Call to Action” would invite all actors in the garment and footwear industry to take
action for wraceability and to accelerate v and circularity of value
chain in this industry, in line with the United Nations 2030 Agenda. The initistive aims to
establish 3 mechanism for supporting the uptake of measures in the proposed UNECE
Recommendation N®46 with its implementation puidelines, to be submitted for
endorsement to the twenty-seventh session of the UM/CEFACT Plenary, as well as
relevant UN/CEFACT standards, and the itoring of their i i

Document ECE/.TRADE'C/CEFACT/2020/6 is submitted by the UN/CEFACT Bureau
and its secretariat to the twenty-sixth session of the UN/CEFACT Plenary to seek support
to this initiative as a contribution of UN'CEFACT to the sixty-ninth session of UNECE.

Open for comments to UNECE secretariat by
20/12/2020

See item 11 - ECE/TRADE/C/CEFACT/2020/6

?id=55141 (EN-FR-RU)

UPCOMING

ANNEX I: PROPOSED TEMPLATE FOR SUBMISSION OF ACTIONS

1. Submitting Country, Organization, Company 1. If Organization or Company, pleaze indicate the approximate
number of employes:

ACTION 1 (Note: the entire table should be repeated for each additional action)

J. Title of action (pleaze also indicate the website, if available)

4. Partners

5. Type of initiative (please checlk the applicable option):

O Private initiative

O Public initiative

O Public-private initiative

O Civil society initiative

O Foundation / association initiative

6. Description of action T. . Type of action (please check all applicable)
O Traceability
O Transparency

7. b. Flease select the specific area’s of the action
O Meorms and standards
O Inceantives
O Fesearch and Development of Trmovative Sohttions
O Awareness and Edacation
O Collaborative initiatives
O Other, plaase describe,

8. Scope of the action including a description of the value chain processes that are covered (please include the objective, commitments and value chain scope)

9. Timeframe and/or milestones for the action (please include when it was launched)

Launch of the Call to Action
26/11/2020 (UN/CEFACT Plenary endorsement)

Send commitment(s) to action(s) to UNECE secretariat
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DEMO Call to Action: submit an action

PROPOSED TEMPLATE FOR SUBMISSION OF ACTIONS: DEMO

1. Submitting Country, Organization, Company
SUSTAINABILITY LAB SDA BOCCONI COMMUNITY FOR

CIRCULAR FASHION
(ITALY)

1. If Organization or Company, please
indicate the approximate number of
employees

ACTION 1 (Note: the entire table should be repeated for each additional action)

3. Title of action (please also indicate the wehsite, if available)
CIRCULAR FASHION MANIFESTO

4. Partners

ALL COMPANIES BELONGING TO THE COMMUNITY (TO BE ANNOUNCED PUBLICLY IN

JANTUARY 2021

WRITING A CIRCULAR FASHION MANIFESTO (LEVERAGING ON SOME OF THE MEASURES
STATED IN THE UNECE POLICY EECOMMENDATION) TO BE SHARED WITH INSTITUTTIONS
AND OTHER KEY STAKFHOILDERES

5. Type of initiative (please check the applicable option):
X Private initiative

9. Timeframe and/or milestones for the action (please include when it was launched)
T0 BE ANNOUNCED IN JANUARY 2021

6. Description of action

TO BE ANNOUNCED IN JANUARY 2021

7. a. Type of action (please check all
applicable)

X Traceability
X Transparency

7. b. Please select the specific area/s of the

action

X Rezearch and Development of Innovative
Solutions

X Collaborative initiatives

14. How has this UNECE-UN/CEFACT Call to Action contributed to strategic engagement and/or public

awareness in support of your commitment?

TRANSPARENCY AND TRACFEABILITY ARE NEEDED TO JUSTIFY SUSTAINABILITY AND
CIRCULARITY CLAIMS: THE STARTING POINT OF THE SUSTAINABILITY LAE SDA BOCCONI
COMMUNITY FOR CIRCULAR FASHION INITIATIVE ARF THE RESULTS OF THE UNECE
POLICY RECOMMENDATION AND GUIDELINES.

objective, commitments and value chain scope)

8. Scope of the action including a description of the value chain processes that are covered (please include the

DEFINING THE KPIs OF CIRCULAR FASHION TO SCALE-UP PILOT PROJECTS (INVOLVING MANY

ACTIVITIES OF THE CLOTHING VALUE CHAIN, TO BE ANNOUNCED IN JANUARY 2021)

26




4. Transparency and Traceability for
Circularity

Exploring the regulatory framework

UN / CEFACT

Claudia Di Bernadino, Lawyer, UN/CEFACT project expert
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UN/CEFACT Traceability and Transparency for circularity. Exploring the legal framework

#Policy Recommendation Enhancing Transparency and Traceability of Sustainable Value Chains in Garment and Footwear
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UNECE
UN/CEFACT Traceability and Transparency for circularity: Exploring the legal framework

#Policy Recommendation Enhancing Transparency and Traceability of Sustainable Value Chains in Garment and Footwear

The European Parliament Asks Measures
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#Policy Recommendation Enhancing Transparency and Traceability of Sustainable Value Chains in Garment and Footwear

Empowering Environmental Information

01 Measurement and assessment tools for
Consumers the Verification and Substantiation of
Sustainability Claims

Promoting the Use of Digital

Circular Economy
Circularity in Technologies for Tracking, Tracing and

Action Plan 021 production processes Mapping of Resources

2020 SME Strategy

Simplification & Harmonisation of Definitions & Calculation Methods
Turning Waste New Obligations on Separate Collection

03 _ Minimum Requirements for EPR

into Resources Waste Prevention & Waste Management Measures

Incentives and Sharing of Information and Good Practices

in Waste Recycling

Enhancing circularity
04 | in a toxic-free

. Tackling Hazardous Chemical
environment

|dentify Hazardous Chemical in Waste

Make Information Available in Support of Circular Business Models & Responsible

Digitalization
05 & Consumption Choices

Increasing Transparency through International Cooperation



Traceability and Transparency for circularity: exploring the legal framework

#Policy Recommendation Enhancing Transparency and Traceability of Sustainable Value Chains in Garment and Footwear

WASTE DIRECTIVE 2008/98
EU As amended by Directive 2018/851

LANDFILL DIRECTIVE 1999/31
WASTE /

As amended by Directive 2018/850
FRAMEWORK

PACKAGING WASTE DIRECTIVE 1994/62
As amended by Directive 2018/852

National Anti Waste & Circular Economy Laws

France |
105/2020 Italy
116/2020

Environmental Labeling

"|[Extender Producer Responsibility
Waste Prevention
Bonus/Malus Incentives
Prohibition of destruction of
unsold non-food goods

Traceability System
Extender Producer Responsibility
Waste Prevention
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) Traceability and Transparency for circularity: exploring the legal framework

X/ UN/CEFACT

#Policy Recommendation Enhancing Transparency and Traceability of Sustainable Value Chains in Garment and Footwear

REACH REGULATION 1907/2006

REGULATION ON THE EXPORT & IMPORT OF
HAZARDOUS CHEMICALS 642/2012

REGULATION ON PERSISTENT ORGANIC
POLLUTANTS 854/2004

European Commission Communication:
Chemical Strategyv for Sustainability
2C20

Roadmap and Timeline for the transformation of industry
with the aim of attracting investment into safe and
sustainable products and production methods
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X _ 8. UNICEFACT

Traceability and Transparency for circularity: exploring the legal framework

#Policy Recommendation Enhancing Transparency and Traceability of Sustainable Value Chains in Garment and Footwear

Chemicals Strategy

01 Transparency & throughout Supply Chains

Traceability

for Susta|nab|||ty - Disclosure of on Hazardous Chemicals along Supply Chains to

2020

05

Information Consumers, Workers and Waste Managers

for Safe and Sustainable Chemistry,

03 Incentives
Materials and Technologies

04

o of Chemicals Industries and Companies
Responsibility
along their whole Supply Chains

EPR Mechanisms

Safety

Database

fully Connected and Interoperable

Transition to a truly circular and climate neutral economy and development of non-toxic material cycles



3) UNECE 5. Next steps and experts’ subgroup input, Q&A

Accelerating action for Sustainable and Circular
Value Chains in Garment & Footwear

SUB-GROUPS 2&3 P
TECHNICAL STANDARD FOR TRACEABILITY Tuesday 03/11 AT 15:30 CET an.Q&m 4 Join us 23 & 24 November 2020

TEXTILE & LEATHER 3" Multi-stakeholder Policy Dialogue

Upcoming meeting

23-24 November 2020

34 Multi-stakeholder Policy Dialogue

To discuss progress on policy recommendations, technical
standards, the enabling role of blockchain, and the call to action

13:00-17:00 CET via WebEx videoconference to key industry actors

23 and 24 November 2020, 10:00-13:00 and 15:00—18:00]|
Palais des Nations, Geneva, Room XXVI
and via WebEx Videoconference

Registration by 30 October 2020 at Maria Teresa Pisani, Olivia

back to back with the 26th UN/CEFACT Plenary Chassor Oiga Kiamonona NECE Secrstara

(433 UNECE
{'sz_é‘ UNICEFACT E

Eorrrnen

Find out more: Project’s page
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